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Key District: _
Dear Applicant: b
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Parxan 19 :ﬁ:o'?nm:
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. Wa have considereq Your application for rece. nition of exemp~
tion ag a Arganization desc:fbe.d in section 501%0)(4) of the ®
Internal fevenue Code. Based on thae inférmation Subnitted, welhave
concluded that yoy do- not qualify for oxei'm?tion Under that section,

- P
You were formed an + under S
O . You subwg':gea your applicatien

- . Tt for
rTecognition of exemption under Sectlion 0;-1(c)(4) of the Code,

Paragraph 11 of your articies of Iicbrooration rovides [that
rhe purpise of b "2
provide cost effective, qualit treatmont, and prevention se ices
o ameliorate the effects of Y [ ¥ ~

_ alcoho)l and other 4rugs of abuse anq
:tnnr Rental problems through 'a .eonsorgi%m of alcohol and

er
oviders.

pe from federal incond tax

At are alcohol and frug
Prevention organizations ! Your memper

Other mental hcalth treatment organizations.

©n behalf of youyr momntgrs, You pursue .E’api-tated contracts from

% can also
P

-ip order to imprave | the
ging coats of cara,| and

ileént alcshel and arug

traatment services. T ;

H
tion and asgist then in
managing care delivery, Laproving qualitﬂ expanding sarvices, lana
improving the overall Nealth of their Communities.” Yoy alse nay
oparate a treatment utilizatian reviaw §uiction, conduce mality
care and autcome studias among your providers, @atabligh |and
wmenitor providee eligibility critaria and .

professicnal standards,
and operaté a Ranagenment information ayslt:a;u o aupport the above
activicies. Do :

You educate yaur menbeyxs nboui: capl;tj’
?y

i
'




* FEB-17~97 ©6:59 PN

e g e IS CIEmy | e

- P
b
i .
. P
. [
1
. .

| ANALYSYS. |
Section 50l{c)(4) of the Interné.i ?

evenue Code providgs r

fa
civic -
tions not organized for profit but on leagucs OT organiza

secﬁio}z 1.801(e)(4)=1(a 1 e L
provides that i(t’ )=1(a}(1) of ‘tne In

Yy £dr the

¥ganization may n -
organization described in gact! TSo1 (] ¥ be exempt as an

. ‘; .i -
Opératsd |for profit; angd

(11)It is operatad exclusively roﬁ

the promotig
welfare, I P n of

:2. COANMON good and general welfare og the
or

social

w

g Paople of the comunlty,

ganization empraced within® this fa'pctign is one wnich is
opaxrated primarily for the purpese’ pf bringing about divic
Patterments and 80¢ial improvemants, : : | :

“t
[

Section 1.301(‘:%(41-1(;:)(3)('&1) of

Vo |
) %) the requlations pro ides
that an organization is not gperated primaril hy otig

soclal welfare $f ie ig carrying on a #g:i

PUblic In '3 manner similac to organizatip
profit. :

You pursue capitated contracts  foi

YOur memberg,

¥ for the promatidn of
nesad with the general
S which are operated for

Rths
activiti i= indistinguisnanle f2xom almildrqactivitien carriad QP b;
. Commerc : I

4l antities operateq ror profit. ,
Accordingly, yeu s not qualify ror;: exemption fram
incone tax under 801(c)(4) of the Code: : .

fadezal

s You have the right ta prot:aﬁ thiaféuiing if you baelieve tnat
t ia ion i

incorrect., To Protest, you ghould submit a statement
views, with a #4311 explanation of youg rdaganing. Thia

of ur

statement,

signed dy one of Xour principal officars|, must ke submitctad 4in

duplicate within 3 days from the date. af this lettar.
have a right o a conference in this efric
submitted. You must

you file your protest statement. 7Is$ you!

You also
=@/ aLtar your Statement is
request the cqnftrpnc?. if you want one, when

are to be represented by
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Someane who is not ope

file ;& Proper Povear -of
Caonference ang Practice

of your princi
attorney’ ang

considared by the Internal

Reyenue Ser
haust aviliaple administrative Témedies

Baltimore, land,
organization.mathars.

2, “any qu
tAX statls ay the filing of returns ;Ex
offica, :

I you want thne matter reopene

-1

X WK otherwise qug
Requirapents, | 1

If you do not Protest thig ﬁulingith a timely manndr, it will
he Vice as a failure to ex.

MazyL

i orf

;. El N ’.
?,rr{edlander
chisr, Exeapt Or%?nizati?ns

ngﬁn%cal Branch.

icers, he or she must
lify unad

?r the

.RIB.

|
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